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Market performance Q1 2021

* The equity market extended gains in Q1 2021 following a
strong Q4 2020 as the global economy continued to recover.
However, markets see a few downside risks behind the
recovery and vaccine rollout. Inflation expectations have kept
rising due to the vast scale of the US fiscal stimulus.
Meanwhile, the “Vaccine nationalism” has emerged in Europe
as a threat, which could alter allegiances in geopolitics and
create longer term risks. Overall, the first quarter has shown a
good improvement in most economic indicators.

Equities - UK

Equities - Europe Ex UK
Equities - US

Equities - Global

Equities - Japan

Equities - Asia ex-Japan
Equities - EM

Alternatives - Property
Alternatives - Private Equity

Alternatives - Infrastructure

* All regional equities delivered positive returns in past three
months and one year. EM equities had a biggest rebound of
42.5% in 12 months after the pandemic outbreak last year
due to its higher sensitivity to global recovery. However,
rebound slowed down in past three months as the central
banks in some EM countries including China has started the
monetary tightening process. So far this year, cyclical stocks
have outperformed growth stocks as the rising real yield
posed downward risks on the valuation of growth stocks.

Alternatives - Commodities
Alternatives - Gold

Bonds - UK Government
Bonds - UK Corporate
Bonds - Global Corporate

Bonds - Global Government

Bonds - EM

Dollar Index

* Fixed Income markets went down in Q1 as markets have I
factored in the risk of inflation. The pound and the dollar have

risen in value. Gold and precious metals have lost momentum CBPEUR

GBPUSD

due to the sharp rise in Treasury yield and strengthening
dollar.

-10.9%

-20%

Market performance

27.7%
-

0,
“pwr 35.0%
37.3%

-,
37.2%

. 40%

27.9%
10.4%

38.9%
B 5 19
42.5%

11.0%
? 22.2%

I 9
6.% 57.9%

I 10 6%

15.1%
-0.3%|
23.2%
5 1%
-4.7%
[

-5.6%
-7.0%

0,
405 . 7.8%
- 11.5%
-4.1%

-9.2%
-6.59 H—

4.3%
.40, = i

-5.9%
3%
14.2%
. 31y

4.4%
5.1%

11.0%
" 0.8%

-10% 0% 10% 20% 30% 40% 50% 60%

Source: Bloomberg Finance L.P., Copia Capital Management
All numbers expressed in GBP

1YR m3M

70%



copia

Capital Management

Market performance
Macro update

ETF Flows

Risk barometer
Portfolio performance
Outcome charts



C 0 p Macro update: growth

Capital Management

Small UK GDP growth in Q4

* Following a strong rebound of 15.5% in Q3, the UK economy has grown by 1.3% in the three month ending in
December 2020. Compared to the same period last year, the GDP declined by 7.3% and for the entire year of 2020, the
UK economy shrank 9.8%, better than the expectation of 9.9%.

* The UK Composite PMI in March 2021 rose to a seven-month high of 56.4 from 49.6 in February. Both Services and
Manufacturing sectors had a rapid expansion near the ending of lockdown. Markets expect the robust growth to
continue in Q2 with the reopening of the economy and a high level of consumer confidence.

UK Chained GDP growth YoY
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Macro update: inflation

Rising inflation expectations with an improving labour market

* UK Inflation rate stood at 0.7% YoY in February 2021, worse than the expectation and fell from 0.9% in January. The rising
prices of petrol, and housing and household services were the main contributor to the inflation rate, while clothing,
second-hand cars, and games, toys and hobbies saw prices falling. The expected rate of inflation implied from the 5yr
breakeven rate rose from 2.7% to 3.4%, which is at its highest level since 2008. This means that investors are now
concerned that the prices may rise too fast in the next 5 years with the accommodative policy measures by government
and BoE.

* UK unemployment rate unexpectedly dropped to 5.0% for the months from November to January compared to 5.1% in the
three months ending in December. The short-term unemployment has improved thanks to the furlough scheme and the
economy reopening. However, the ONS data also shows the long-term unemployment has jumped with the number of
people out of work for 12 months or more increasing by over 300K. The annual wage growth accelerated as well for the
same period, which is mainly impacted by the decrease of lower-paid jobs.
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UK yield curve steepened

* There was an upward shift of the UK yield curve in this quarterly compared to Q4 2020 and the long term yields have
risen significantly higher than the shorter end of the yield curve, signalling high inflation expectations. The yield curve
steepened with the spread between 2Y and 10Y yields widened to 78bps at the end of Q1 2021 compared to 36bps in
Q4. The 10 year yield stood at 1.06% at the end of Q1.

* The BoE kept the benchmark Bank Rate unchanged at 0.1% and corporate bond purchasing programme at £895bn in Q1.
The BoE Governor Andrew Bailey stressed that a dual recovery on both demand and supply is important and he expects
that the UK economy can recover to pre-pandemic level by end of 2021.

UK Yield Curve
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Fed maintaining rates at historic lows

* The US Fed kept the federal funds rate target range unchanged at 0.00-0.25% and indicated no rate hikes before 2024
unless they see clear signs of substantial economic recovery. A maximum employment and pricing stability are still the
main goals and the central bank agreed that an inflation overshoot could be a risk in short-term while it has to remain
accommodative to fulfil the "dual mandate” over long-term. The monthly bond purchase is maintained at $120bn.

* In March meeting, four Fed officials expected rate hikes in 2022, and seven expected hikes in 2023 while Jerome Powell
warned that the US economy would remain highly uncertain over the next two to three years.

Median Fed Fund Rate Projection
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Net ETF Fund Flows by asset class

ETF Flows

* US Equities ETFs saw the largest inflow of $107.6bn over three months, followed by Global Equity ETFs, which saw new
investments of $69.4bn. Europe Fixed Income, EM Equities and Alternatives ETFs had small money outflows in a three-

month period.

*  While markets sentiment improves, ETFs remained the preferred route for investors investing in both risk assets.
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C 0 p Copia Risk Barometer

Capital Management

Copia Risk Barometer

+0.49 +0./1

As of 31-December-2020 As of 31-March-2021

Based on our proprietary Prediction Algorithm the Copia Risk Barometer is now reading +0.71 as of 31-March-2021, improved from December
2020, staying in the Green zone, indicating that the global economic outlook is positive.

Primary drivers for the Risk Barometer:

(#) Government bond markets: Government bond yield curves around the world have normalized with short term yields much lower
than long term yields. Bond markets are signalling strong economic growth on the horizon with higher inflation expectations. A
positive signal for risk assets.

(#)  Equity market pricing: Economic data continues to surprise on the upside keeping positive momentum in equity markets. Successful
vaccination drives in developed countries have continued to add to positive sentiment. Equity markets are indicating co-ordinated
global growth. The equity market pricing remains a positive for risk assets.

(#)  Credit Spreads: Credit spreads continue to remain tight similar to pre-pandemic levels indicating corporate bond investors are fully
convinced central banks will do whatever it takes to prevent companies from defaulting on debt. A positive signal for risk assets.

(#)  Overall: Positive signals are being picked up by the Risk Barometer as the Global economic outlook has improved and is positive
going forward.

Note: The Risk Barometer score varies between -1.0 and +1.0. A score of -1.0 indicates an extremely poor economic outlook, which is accompanied by a high probability
of negative returns in risky asset classes. A score of 0 indicates a neutral economic outlook with almost equal probability of positive and negative returns in risky asset
classes. A score of +1.0 indicates an extremely positive economic outlook, which is accompanied by a high probability of positive returns in risky asset classes.
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——Global Equities
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Risk Barometer Simulated Impact

Impact of dynamic risk management using the Risk Barometer

=  Objective is to achieve similar levels of returns, with a narrower

dispersion of returns (reduced tail risk)

= Can enhanced risk-adjusted returns

= Can deliver a smoother investment journey whilst mitigating
downside risk

=  We evaluate impact using a theoretical 60/40 portfolio with and

without the Risk Barometer

300% -
270% - ——60/40 Portfolio

240% - ——60/40 Portfolio with Tactical Tilts
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Tactical Equity Allocation (%)

Source: Copia Capital Management

Annualise | Annualised Maximum
d Return | Volatility Drawdown
60/40 Portfolio 6.22% 9.04% 0.69 -27.02%
60/40 Portfolio with Tactical Tilts 6.25% 7.88% 0.79 -21.69%
Impact 0.02% [-12.85% 15.19% .-19.71%
——60/40 Portfolio —— 60/40 Portfolio with Tactical Tilts —— Normal Distribution
6 -

Similar level
of returns

Reduced
tail risk

Frequency of monthly returns
w
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Monthly Returns

Note: 60/40 Portfolio consists of 60% allocation to MSCI World ACWI ETF and 40% allocation Global
Aggregate Bond ETF rebalanced monthly. Figures are based on historic actual figures in GBP terms
for the period 31-Jan-2000 and 31-Mar-2021. All return figures are before fees.

The 60/40 Portfolio with Tactical Tilts consists of dynamic allocation to MSCI World ACWI ETF within
a range of 40% to 60% driven by the Risk Barometer. The portfolio is rebalanced monthly and
remaining allocation is to Global Aggregate Bond ETF.

Source: Copia research, Bloomberg Finance L.P.
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Volatility Focus performance table

Discrete Returns

Cumulative Returns Since
Copia Volatility Focus Since Inception 1o Year1 Year 2 Year 3 Year 4
3M 6M 1Yr 3Yr Inception (28-Oct-2.013) Volatility 31-Mar-17 31-Mar-18 31-Mar-19 31-Mar-20
(28-Oct-2013) (Annualized) to31-Mar-18 to31-Mar-19 to31-Mar-20 to31-Mar-21
Model 1 -0.65% -0.60% 1.86% 4.20% 10.68% 1.38% 2.49% -0.37% 1.49% 0.79% 1.86%
Model 2 -0.96% -1.07% 1.75% 4.08% 9.96% 1.29% 3.05% -0.24% 1.70% 0.58% 1.75%
Model 3 -1.32% -1.91% 3.14% 2.42% 15.15% 1.92% 4.60% 1.09% 0.45% -1.15% 3.14%
Model 4 -1.71% -1.34% 5.11% 2.04% 18.81% 2.35% 5.21% 1.09% 0.38% -3.29% 5.11%
Model 5 -2.21% -1.40% 7.29% 1.49% 18.55% 2.32% 6.44% 1.56% 1.52% -6.82% 7.29%
Model 6 -1.71% -0.60% 9.52% 2.24% 20.07% 2.49% 6.68% 1.72% 1.84% -8.33% 9.52%
Model 7 -0.89% 0.66% 10.69% 3.82% 24.49% 2.99% 6.94% 2.40% 2.86% -8.81% 10.69%
Model 8 -0.26% 1.50% 11.92% 6.42% 28.68% 3.45% 7.62% 2.79% 2.68% -7.40% 11.92%
Model 9 0.46% 3.57% 15.89% 6.10% 30.92% 3.69% 8.74% 2.75% 2.07% -10.30% 15.89%
Model 10 0.07% 2.44% 15.66% 7.92% 32.65% 3.88% 8.22% 2.83% 2.11% -8.62% 15.66%
Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates
As of 31 March 2021 16
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Discrete
Si since Y 1 Year 2 Y 3 Year4
Copiaselect 3M 6M 1Y 3Y 1 mct'e Inception LY 31 :/Iar 17 31 :/Iar 18 31 :IIar 19 31 :Ilar 20
‘ d NeePtion —(31.0ct-2016) Volatility “ar v “var v
(31-Oct-2016) i to31-Mar-18 to31-Mar-19 to31-Mar-20 to31-Mar-21
(Annualized)
Cautious -2.48% -0.02% 6.20% 15.42% 15.79% 3.37% 5.99% -0.99% 5.78% 2.75% 6.20%
Moderate -0.31% 4.09% 14.42% 22.71% 26.42% 5.45% 7.17% -0.16% 7.16% 0.08% 14.42%
Balanced 1.42% 8.15% 23.83% 25.93% 33.64% 6.79% 8.89% 1.06% 6.83% -4.81% 23.83%
Growth 2.70%  10.56% 28.96% 28.98% 37.96% 7.56% 10.05% 0.95% 7.70% -7.14% 28.96%
Equity 3.68% 12.43% 32.56% 30.96% 42.38% 8.33% 10.68% 1.72% 7.47% -8.07% 32.56%
Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates
Discrete
i
. Since mct_e Year1 Year 2 Year3 Year4
CopiaSelect ESG . Inception 1Yr
3M 6M 1Yr 3Yr Inception (31- (31-Mar-2020) Volatilit 31-Mar-17 31-Mar-18 31-Mar-19 31-Mar-20
Mar-2020) ars olatflity t031-Mar-18 to31-Mar-19 to31-Mar20 to31-Mar-21
(Annualized)
Cautious -3.10% -1.26% 5.87% #N/A 5.87% 5.87% 6.68% #N/A #N/A #N/A 5.87%
Moderate -1.22% 2.48% 14.01% #N/A 14.01% 14.01% 8.18% #N/A #N/A #N/A 14.01%
Balanced 0.10% 5.96%  22.65% #N/A 22.65% 22.65% 9.89% #N/A #N/A #N/A 22.65%
Growth 1.20% 8.28%  27.58% #N/A 27.58% 27.58% 11.00% #N/A #N/A #N/A 27.58%
Equity 1.97% 9.85%  30.99% #N/A 30.99% 30.99% 11.86% #N/A #N/A #N/A 30.99%

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates

As of 31 March 2021 17
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Discrete

. . Since

Copia Retirement Since i Year1 Year 2 Year3 Year 4
IRCOME . Inception 1Yr
3M 6M 1Yr 3Yr Inception - 31-Mar-17 31-Mar-18 31-Mar-19 31-Mar-20
(28-Feb-2017) Volatility
(28-Feb-2017) (Annualized) to31-Mar-18 to31-Mar-19 to31-Mar-20 to31-Mar-21

RP1/3-10Y -0.02% 1.28% 3.54% 7.05% 6.52% 1.56% 2.69% -0.73% 2.98% 0.40% 3.54%
RP1/11-15Y -0.46% 2.34% 5.09% 8.28% 7.52% 1.79% 4.68% -1.21% 3.95% -0.87% 5.09%
RP1/16-20Y -0.77% 2.98% 6.38% 9.67% 9.27% 2.19% 6.10% -0.96% 4.75% -1.58% 6.38%
RP1/20-25Y+ -0.86% 3.48% 8.56% 11.61% 11.35% 2.66% 7.03% -0.85% 5.38% -2.44% 8.56%
RP2/3-10Y 0.50% 3.62% 7.10% 7.37% 6.29% 1.50% 4.90% -1.39% 3.55% -3.18% 7.10%
RP2/11-15Y 0.05% 5.08% 9.22% 8.12% 6.99% 1.67% 7.23% -1.62% 5.00% -5.72% 9.22%
RP2/16-20Y -0.01% 5.59% 10.38% 10.32% 9.46% 2.23% 8.18% -1.39% 6.09% -5.80% 10.38%
RP2/20-25Y+ -0.35% 5.95% 13.09% 12.14% 11.45% 2.69% 9.02% -1.15% 6.65% -7.03% 13.09%
RP3/3-10Y 0.82% 5.90% 10.70% 7.18% 5.68% 1.36% 7.32% -2.00% 4.71% -7.53% 10.70%
RP3/11-15Y 0.61% 7.07% 12.58% 8.21% 6.81% 1.62% 9.13% -2.03% 5.55% -8.94% 12.58%
RP3/16-20Y 0.59% 7.52% 14.62% 10.95% 9.81% 2.31% 9.82% -1.72% 7.01% -9.54% 14.62%
RP3/20-25Y+ 0.11% 7.72% 16.96% 11.72% 10.67% 2.51% 10.50% -1.59% 7.41% -11.07% 16.96%
RP4/3-10Y 1.51% 9.26% 16.29% 8.15% 6.34% 1.52% 10.83% -2.54% 6.33% -12.53% 16.29%
RP4/11-15Y 1.50% 10.43% 17.94% 8.65% 7.08% 1.69% 12.22% -2.32% 6.95% -13.87% 17.94%
RP4/16-20Y 1.35% 10.08% 18.34% 10.13% 8.66% 2.05% 11.65% -2.25% 7.34% -13.30% 18.34%
RP4/20-25Y+ 0.50% 9.67% 18.24% 9.60% 8.21% 1.95% 12.10% -2.16% 7.64% -13.88% 18.24%
RP5/3-10Y 2.45% 11.48% 21.71% 13.38% 11.83% 2.77% 12.56% -2.33% 8.87% -14.43% 21.71%
RP5/11-15Y 2.31% 12.01% 21.10% 11.70% 10.08% 2.38% 12.91% -2.45% 8.96% -15.34% 21.10%
RP5/16-20Y 2.31% 12.03% 21.12% 10.78% 9.32% 2.20% 12.85% -2.32% 8.27% -15.52% 21.12%
RP5/20-25Y+ 1.94% 12.01% 20.32% 9.55% 7.96% 1.89% 13.15% -2.52% 7.76% -15.51% 20.32%

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates

18
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Enhanced Equity performance table

Discrete
Since
Since ) Year 1l Year 2 Year3 Year4
3M 6 M 1Y 3Y | ti Inception Ly 31-Mar-17 31-Mar-18 31-Mar-19 31-Mar-20
‘ r neeption 14 Mar-2016) Volatility “viar “viar “viar “viar
(14-Mar-2016) . to31-Mar-18 to31-Mar-19 to31-Mar-20 to31-Mar-21
(Annualized)
CopiaEnhanced Equity 5.85% 12.53% 31.71% 17.62% 57.69% 9.44% 11.17% 5.73% 0.32% -10.98% 31.71%

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates

As of 31 March 2021 19



copia

Capital Management

Market performance
Macro update

ETF Flows

Risk barometer
Portfolio performance
Outcome charts



Copia
Papital Management

Outcome analysis As of 31 March 2021

25.0%
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5.0% B L ——
0.0%
1 2 3 4 5 6 7 8
Lower Limit 1.5% 2.5% 3.0% 3.5% 4.0% 4.5% 5.0% 5.5%
Higher Limit 2.5% 5.0% 7.7% 9.9% 12.1% 14.3% 16.4% 18.8%
Expected Level 2.0% 3.8% 5.4% 6.7% 8.1% 9.4% 10.7% 12.2%
Actual - 36 Month 2.3% 2.8% 4.7% 5.6% 7.7% 8.5% 9.0% 9.4%
Actual - 12 month 2.5% 3.1% 4.6% 5.2% 6.4% 6.7% 6.9% 7.6%

Copia Volatility Focus Portfolios

For illustration only
Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.
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Volatility Focus: outcome chart
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Select and Select ESG: outcome chart

Capital Management

Outcome (risk-return) analysis as of 31 March 2021
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Annualised Volatility

For illustration only.

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.

The annualised risk and return figures are calculated based on the period from the inception date of the Select portfolios (31-Oct-2016)
to 31-Mar-2021. The performance figures for Select ESG portfolios include simulated data before the inception date of the Select ESG
portfolios (31-Mar-2020)
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Select and Select ESG: outcome chart

Capital Management

Outcome (cumulative return) analysis as of 31 March 2021

60%

50%

40%

30%

20%

Cumulative Return

10%

For illustration only.

Copia Select and Select ESG Cumulative Performance Since 31-Oct-2016

Copia Select - Cautious
Copia Select - Moderate
Copia Select - Balanced
Copia Select - Growth

Copia Select - Equity

Copia Select ESG - Cautious
Copia Select ESG - Moderate
Copia Select ESG - Balanced
Copia Select ESG - Growth
Copia Select ESG - Equity
—— UKCPI

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.

Available CPI data has been used as a comparator for real returns. CPl data for March 2021 is currently unavailable and not shown.

The cumulative returns are calculated based on the period from the inception date of the Select portfolios (31-Oct-2016). The performance
figures for Select ESG portfolios include simulated data before the inception date of the Select ESG portfolios (31-Mar-2020)
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C 0 p I a Select and Select ESG: outcome chart

Capital Management
Outcome (annualised return) analysis as of 31 March 2021

Copia Select and Select ESG Annualised Return Since 31-Oct-2016
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For illustration only.

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.

Available CPI data has been used as a comparator for real returns. CPI data for March 2021 is currently unavailable and not shown.

The annualised returns are calculated based on the period from the inception date of the Select portfolios (31-Oct-2016). The performance
figures for Select ESG portfolios include simulated data before the inception date of the Select ESG portfolios (31-Mar-2020) 24
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Capital Management

Outcome analysis As of 31 March 2021

Safe Withdrawal Rate (95% Confidence): 3.28%
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For illustration only.

Retirement Income: outcome chart

Withdrawal Rate (50% Confidence): 5.46%
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Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.
Performance includes simulated performance for data prior to launch date (28-Feb-2017). Actual data is used from 1-Mar-2017 to Present
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Capital Management

Enhanced Equity portfolio: outcome chart

Outcome analysis As of 31 March 2021

Copia Enhanced Equity Performance Analysis
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For illustration only.
Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.
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Copia Capital Management R
The art of portfolio construction

Disclaimer

Some figures and numbers in this document are based on Copia’s simulation data. Figures relating to simulated performance are not a reliable
indicator of future. The performance shown represents the results of the model portfolio managed by Copia Capital Management. Copia model
performance and comparisons are shown gross and take no account of the Novia platform charge or Copia Capital Management charge. Individual
investor performance will differ due to factors specific to the investors account, trading drag and charges and the effect of Platform, Investment
management and Adviser charges.

This illustrative document is intended for investors where advice has been given by Advisers. The value of investments September go down as well
as up, investors September not get back the amount invested, figures quoted relate to the past and past performance is not a reliable indicator of
future. Models are prepared in accordance with tolerance to risk and not client circumstances and information is from given sources and taken to be
reliable and accurate, which Copia cannot warrant for accuracy or completeness.

Copia is a trading name of Novia Financial plc. Novia Financial plc is a limited company registered in England & Wales. Register Number: 06467886.
Registered office: Cambridge House, Henry Street, Bath, Somerset, BA1 1JS. Novia Financial plc. is authorised and regulated by the Financial Conduct
Authority. Register Number: 481600
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