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Equities - UK 79%%
Market performance Q2 2018 Equities - Europe Ex UK~ " 1YR ®3M %
« Q2 2018 was filled with the much expected volatility that Equities - US 128%
carried through from Q1 as equity markets bounced back Equities - Global
from its lows in March. The prospect of US-China trade Equities - Japan
war along with rising interest rates globally have led to a Equities - Asia ex-Japan
bumpier ride for equities. Equities - EM

Alternatives - Property

 Although most equity markets bounced back in Q2 13.2%

recovering from losses suffered in Q1, EM equities

continued to lag as China continues to crackdown on its
shadow banking system and faced increased tariffs from Alternatives - Commodities
the US. Alternatives - Gold

Alternatives - Private Equity

Alternatives - Infrastructure

12.3%

Bonds - UK Government

* US Equities continue to be favoured by investors as the Bonds - UK Corporate

Trump tax reform comes into effect boosting earnings for
US companies while European economies continue to

Bonds - Global Corporate

Bonds - Global Government

linger with lacklustre growth. 37%
Bonds - EM
 Even though equities remained volatile, bonds did not Dollar Index
provide much of a buffer as interest rates continue to rise GBPJPY
on a steady pace. The US Fed raised interest rates by GBPEUR
0.25% taking the Fed Fund rate up to 2.0% on track with GBPUSD

-5.8%

its projections. ‘ ‘ ‘
-10.0% -5.0% 0.0% 5.0% 10.0% 15.0%

Source: Bloomberg, Copia Capital Management
All numbers expressed in GBP



Copi3

Capital Management

Market performance
Macro update

ETF Flows

Risk barometer
Portfolio performance
Outcome charts



C 0 p Macro update: growth

Capital Management

UK GDP growth slows

* UK GDP continued to expand 1.2% YoY, but the pace of growth has slowed compared to previous quarters driven by the
slowdown in both household consumption and fixed investment.

* Just as there was clarity in Brexit negotiations, disagreements within the Tory party and the EU have erupted causing
concern about the final deal. Some businesses and banks are following through with their contingency plans leading to
increased cost and lower profits.

* On the positive side, unemployment rate in the UK remained at its 42-year low of 4.2% as the economy continues to add
workers pointing to continued economic expansion.

UK Chained GDP YoY
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UK Inflation moderates

* UK Inflation continued to hold at a 1-year low at 2.4% but the expected rate of inflation implied from the 5yr breakeven
rate continues to be steady at 3%. The markets are not expecting inflation to ease off anytime soon.

* With the recent decline in the Pound, inflation is more likely to rise than stay subdued in the near term, increasing
pressure on the Bank of England to raise rates.

* With the global economy expanding at a modest pace and stable inflation outlook makes a case for investing in equities
as they act as a natural inflation hedge protecting real purchasing power while bonds tend be least favoured.

UK Breakeven 5Y
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A flatter but normal shaped yield curve
* Growing inflationary pressures around the world have pushed short term yields higher over the previous 12 months as
Central Banks continue to reiterate future interest rate hikes.

* Yields for long maturity bonds remain anchored at around 1.5% but the yield curve continues to be ‘normal-shaped’,
indicating a positive outlook towards equities.

* The Bank of England have cited that if the economic data is in line with their expectations, they will continue with the
ongoing monetary tightening stance. An improvement in the economic outlook coupled with monetary tightening
should push the yield curve higher making a case to continue having modest exposure to equities than bonds.

UK Yield Curve
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The Fed Rate Hikes continue with a hawkish undertone

Macro update: Fed

* During the June FOMC meeting, the US Fed followed through with its guidance and raised rates by 0.25% lifting the Fed
Fund Rate to 2.0% and made a slightly hawkish projection of 2 more rate hikes for 2018.
* The Fed Fund rate projection for 2018 is now up from previous 2.25% to 2.5%, while the 2019 forecast is at 3.25% from

the previous 3.0%.

* The increased pace of rate hikes comes on the back of growing concern about faster increases in inflation as the US

economy is at near full employment.
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Net ETF Fund Flows by asset class

ETF Flows

() US, Global and Japanese Equities were the favoured asset classes as they saw net new ETF flows of more than $300
Billion, while weakening fundamentals in Europe has led to investors gradually pulling out of European equities.

(®# Even with increased volatility, net flows continue to be in ETFs as investors have tended to prefer this route over mutual

funds.

$144.5 = 1Y ETF Flows (Bn)

w 3m ETF Flows (Bn)
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Source: Bloomberg, Copia Capital Management
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Copia Risk barometer

Risk barometer

* Based on our proprietary Prediction Algorithm the Copia Risk Barometer is now reading +0.50 as of 30-Jun-2018, compared to
+0.16 on 31-Mar-2018. With the fundamental growth outlook still stable, the Risk Barometer score has moved out from the
Amber zone back to the Green zone as indicating a positive outlook for equities in the near future with continued volatility.

+0.50

As of 30-Jun-2018

The Risk Barometer is a measure of economic outlook across asset classes.

A score of -1.0 indicates an extremely poor economic outlook, which is accompanied by a high probability of negative
= 1 . 0 returns in risky asset classes like equities. These periods are typically recessionary periods in the business cycle.
The Risk Barometer tilts our portfolios away from equities during such periods.

A score of 0 indicates a neutral economic outlook with almost equal probability of positive and negative returns in risky
asset classes like equities. The Risk Barometer maintains a balance between equities and other asset classes during such
periods.

A score of +1.0 indicates an extremely positive economic outlook, which is accompanied by a high probability of positive

+ 1 0 returns in risky asset classes like equities. These periods are typically expansionary periods in the business cycle. The Risk
¢ Barometer tilts our portfolios towards equities during such periods.
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Copia Risk Barometer Score
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Copia Risk Barometer (Long Term)
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Copia Risk Barometer (last 12m)
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Volatility Focus performance table

Copia Since Discrete
Volatility Since Inception Year 1 Year 2 Year 3 Year 4

Focus 3M 6M 1Yr 3Yr Inception (28-Oct-2013) 30-Jun-14 30-Jun-15 30-Jun-16 30-Jun-17

(28-0Oct-2013) (Annualized) to30-Jun-15 to30-Jun-16 to30-Jun-17 to30-Jun-18

Model 1 0.8% 0.1% 0.4% 5.3% 7.0% 1.5% 1.2% 4.4% 0.5% 0.4%
Model 2 0.8% 0.3% 0.6% 6.3% 6.5% 1.4% 0.4% 5.2% 0.5% 0.6%
Model 3 1.2% -0.1% 1.9% 6.4% 13.8% 2.8% 5.3% 2.5% 1.9% 1.9%
Model 4 1.9% 0.4% 2.6% 8.8% 18.7% 3.7% 6.5% 2.3% 3.7% 2.6%
Model 5 3.2% 0.4% 4.1% 10.1% 20.5% 4.1% 6.5% 1.2% 4.5% 4.1%
Model 6 3.7% 0.7% 4.7% 10.5% 21.8% 4.3% 7.4% -0.2% 5.8% 4.7%
Model 7 4.1% 0.8% 5.9% 12.4% 24.9% 4.9% 7.9% -1.0% 7.2% 5.9%
Model 8 4.0% 0.6% 6.1% 12.7% 25.7% 5.0% 8.5% -1.7% 8.1% 6.1%
Model 9 4.6% 0.9% 6.6% 15.5% 29.1% 5.6% 8.7% -1.5% 9.9% 6.6%
Model 10 4.6% 0.7% 6.6% 15.0% 28.5% 5.5% 8.8% -1.6% 9.6% 6.6%

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates
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Select performance table

Discrete
. Since
Copiaselect 3M 6M 1Y 3Y | Sm? Inception 30 JYearll; t
L g EEtEE S
- - - n-
¢ (Annualized) .
Cautious 2.6% 0.3% 2.3% #N/A 2.9% 1.8% 2.3%
Moderate 4.2% 0.8% 4.3% #N/A 7.4% 4.4% 4.3%
Balanced 4.7% 0.6% 5.8% #N/A 11.1% 6.5% 5.8%
Growth 5.3% 0.5% 6.2% #N/A 12.6% 7.4% 6.2%
Equity 5.8% 0.6% 7.3% #N/A 15.1% 8.8% 7.3%

Returns based on Total return, assuming income isre-invested immediately and rebalanced on due dates

17
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Discrete
Copia . Since
Retirement S'"“_’ Inception Yearl
mame’ M SM AN et wrmaoty T

(Annualized)

RP1/3-10Y 1.4% 0.0% 1.2% #N/A 0.9% 0.7% 1.2%
RP1/11-15Y 2.2% -0.1% 1.7% #N/A 1.5% 1.1% 1.7%
RP1/16-20Y 2.5% -0.1% 2.4% #N/A 2.1% 1.6% 2.4%
RP1/20-25Y+ 2.3% -0.7% 2.1% #N/A 2.1% 1.6% 2.1%
RP2/3-10Y 2.6% -0.2% 1.7% #N/A 1.6% 1.2% 1.7%
RP2/11-15Y 3.5% -0.1% 2.5% #N/A 2.4% 1.8% 2.5%
RP2/16-20Y 3.6% -0.3% 2.8% #N/A 2.8% 2.1% 2.8%
RP2/20-25Y+ 3.3% -0.8% 2.6% #N/A 2.7% 2.0% 2.6%
RP3/3-10Y 3.8% -0.4% 2.2% #N/A 2.3% 1.8% 2.2%
RP3/11-15Y 4.4% -0.4% 2.9% #N/A 3.1% 2.3% 2.9%
RP3/16-20Y 4.3% -0.8% 2.9% #N/A 3.2% 2.4% 2.9%
RP3/20-25Y+ 4.2% -1.0% 2.8% #N/A 3.2% 2.4% 2.8%
RP4/3-10Y 5.3% -0.4% 3.1% #N/A 3.6% 2.7% 3.1%
RP4/11-15Y 5.3% -0.8% 3.2% #N/A 3.7% 2.8% 3.2%
RP4/16-20Y 5.2% -0.8% 3.3% #N/A 3.8% 2.8% 3.3%
RP4/20-25Y+ 5.1% -0.9% 3.4% #N/A 3.7% 2.8% 3.4%
RP5/3-10Y 5.5% -1.0% 4.0% #N/A 4.1% 3.0% 4.0%
RP5/11-15Y 5.5% -1.1% 3.8% #N/A 4.0% 3.0% 3.8%
RP5/16-20Y 5.6% -0.9% 4.0% #N/A 4.2% 3.1% 4.0%
RP5/20-25Y+ 5.7% -0.9% 3.8% #N/A 4.2% 3.1% 3.8% 18

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates
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Smart Beta performance table

Discrete
. Since

Copia Smart Since ) Year 1 Year2

Beta 3M 6M 1Yr 3Yr Inception Inception 30-Jun-16to  30-Jun-17 to
P (14-Mar-2016)
(14-Mar-2016) . 30-Jun-17 30-Jun-18
(Annualized)
First Trust 3.9% 0.1% 8.8% #N/A 39.3% 15.5% 20.8% 8.8%
Dorsey Wright 0.9% -3.3% 3.7% H#N/A 35.3% 14.1% 22.3% 3.7%

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates
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Outcome analysis as at 30 June 2018

Annualised Volatility

Capital Management
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Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.
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Volatility Focus: outcome chart
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Copia Volatility Focus Portfolios
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Outcome analysis as at 30 June 2018

Select: outcome chart
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3 Year Annualised Volatility

Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.

Performance includes simulated performance from 30-Jun-2015 to launch date (31-Oct-2016). Live data is used from 1-Nov-2016 to Present
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Outcome analysis as at 30 Jun 2018

Safe Withdrawal Rate (95% Confidence): 3.46%
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Retirement Income: outcome chart

Withdrawal Rate (50% Confidence): 5.91%
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Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.
Performance includes simulated performance from 30-Jun-2013 to launch date (28-Feb-2017). Live data is used from 1-Mar-2017 to Present
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Smart Beta: outcome chart

Outcome analysis as at 30 June 2018

Copia Smart Beta Performance Analysis
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Returns based on Total return, assuming income is re-invested immediately and rebalanced on due dates.
Performance includes simulated performance from 30-Jun-2015 to launch date (13-Mar-2016). Live data is used from 14-Mar-2016 to Present
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Disclaimer

The performance shown represents the results of the model portfolio managed by Copia Capital Management. Copia model performance and
comparisons are shown gross and take no account of the Novia platform charge or Copia Capital Management charge. Individual investor
performance will differ due to factors specific to the investors account, trading drag and charges and the effect of Platform, Investment
management and Adviser charges.

This illustrative document is intended for investors where advice has been given by Advisers. The value of investments may go down as well as up,
investors may not get back the amount invested, figures quoted relate to the past and past performance is not a reliable indicator of future. Models
are prepared in accordance with tolerance to risk and not client circumstances and information is from given sources to be reliable and accurate,
which Copia cannot warrant for accuracy or completeness.

Copia is a trading name of Novia Financial plc. Novia Financial plc is a limited company registered in England & Wales. Register Number: 06467886.
Registered office: Cambridge House, Henry Street, Bath, Somerset, BA1 1JS. Novia Financial plc. is authorised and regulated by the Financial Conduct
Authority. Register Number: 481600

© Copia Capital Management 2017 All Rights Reserved
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Registered office: Cambridge House, Henry St, Bath, Somerset BA1 1JS. Novia Financial plc is authorised and regulated by the Financial Conduct Authority. Register Number: 481600



